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SUBJECT: WOLEE LETTER TO HERNANDEZ AND U.S. AGRICULTURAL 
OEFER TO MEXICO 

1. ACTION REQUESTED: MEXICO CITY. PLEASE TRANSMIT 
EOLLOWING LETTER EROM AMBASSADOR WOLEE AND THE U.S. 

AGRICULTURAL OFEER TO LIC. HECTOR HERNANDE7, UNDER- 
SECRETARY OE FOREIGN TGADE, SECRETARIAT OE COMMERCE. 

ORIGINAL LETTER AND ENCLOSURE BEING POUCHED. IF EMBASSY 
DEEMS IT APPROPRIATE, WOLEE-HERNANDEZ LETTER MAY BE SHARED 
WITH EOREIGN MINISTRY. 
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2. ACTION REQUESTED: MTN DEL. PLEASE NOTIFY GATT OE U.S. 
AGRICULTURAL OFEER TO MEXICO. 

3. WOLFE-HERNANDEZ LETTER: 

LIC. HECTOR HERNANDEZ 
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UNDERSECRETARY OF FOREIGN TRADE, SECRETARIAT OE COMMERCE 
C/O AMERICAN EMBASSY 
APDPO. POSTAL 88 - BIS 
MEXICO, D.F. 

BEGIN TEXT: 

DEAR HECTOR: 

I REGRET THAT YOU WERE UNABLE TO TRAVEL TO GENEVA LAST 
MONTH AS PLANNED. I HAD LOOKED EORWARD TO MEETING WITH 
YOU AND MAKING SIGNIEICANT PROGRESS IN OUR BILATERAL NEGO- 
TIATIONS. HOWEVER, I EULLY UNDERSTAND THAT YOUR ABSENCE 
WAS NOT A MATTER OE CHOICE AND THAT URGENT MATTERS DICTATED 
YOUR REMAINING IN MEXICO. ABEL GARRIDO DID, HOWEVER, HAVE 
EIGHTEEN HOURS OE DISCUSSIONS WITH MEMBERS OE THE UNITED 
STATES' DELEGATION IN GENEVA. 

I AM VERY CONCERNED OVER THE CURRENT STATE OE OUR NEGOTIA- 
TIONS. WE ONLY HAVE A VAGUE PICTURE OE MEXICO'S OEFER OE 
CONTRIBUTIONS TO THE MTN. WHILE ABEL IDENTIEIED PRODUCTS 
MEXICO IS WILLING TO NEGOTIATE, HE DESCRIBED ONLY THEIR 
CURRENT TARIFE AND NON-TARIFE TREATMENT, NOT MEXICO'S 
RESPONSE TO OUR REQUESTS. TO BE CANDID, THE PRELIMINARY 
MEXICAN OEEER ON TARIEFS AND NON-TARIFE MEASURES EALLS EAR 
SHORT OF OUR EXPECTATIONS, BOTH IN DETAIL AND IN PRODUCT 
CONEIDENTIAL 
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COVERAGE. 

I HOPE THAT YOU WOULD AGREE THAT WE SHOULD STILL SEEK A 
MUTUALLY SATISEACTORY MTN SETTLEMENT WHICH WOULD PERMIT 
THE UNITED STATES TO MAINTAIN ITS CURRENT OEEER TO MEXICO. 

THE CURRENT MEXICAN OEFER, AS I UNDERSTAND IT, WOULD NOT 
MEET THIS OBJECTIVE. MANY OE THE AGRICULTURAL PRODUCTS 
OEFERED WERE NOT REQUESTED BY THE UNITED STATES, AND THE 
INDUSTRIAL OEEER CONSISTED ONLY OE MEASURES ALREADY TAKEN. 
MOREOVER, REPORTS PROM OUR GENEVA DELEGATION SUGGEST THAT 
MEXICAN REPRESENTATIVES HAVE BEEN STEPPING BACKWARDS IN 
THE NON-TARIPF GROUPS. 

JAMES STARKEY INPORMALLY PRESENTED OUR INITIAL AGRICULTURAL 
OEFER TO MEXICO IN EARLY JUNE WHEN HE WAS IN MEXICO CITY 
POR TOMATO CONSULTATIONS. WE HAVE TAKEN STEPS TO FORMALIZE 
THAT OEEER IN THE GATT, AND I AM ENCLOSING A COPY POR YOUR 
INPORMATION. AS REGARDS MEXICO'S ACCESSION TO THE GATT, I 
CONTINUE TO BELIEVE THIS WOULD REPRESENT AN IMPORTANT STEP 
TOWARDS THE MAINTENANCE AND IMPROVEMENT OP OUR TRADING 
RELATIONSHIP. 
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ON A MATTER NOT ENTIRELY UNRELATED TO THE MTN, I AM PLEASED 
TO REPORT TO YOU THAT A BILL HAS BEEN INTRODUCED IN THE 
UNITED STATES CONGRESS ALLOWING FOR TEMPORARY DUTY SUSPEN- 
SION ON IMPORTED RAIL CARS. AS YOU KNOW, MEXICAN PRODUCERS 
HAVE SOUGHT SUCH ACTION TO OVERCOME UNEXPECTED DIFFICULTIES 
THEY FACE FROM THE LOSS OF GSP DUTY-FREE TREATMENT ON 

MARCH I OWING TO COMPETITIVE NEED PROVISIONS OF OUR LAW. 

IF THE CONGRESS WERE TO PASS THIS BILL, IT WOULD BE 
AUTHORIZING A DEPARTURE FROM THE COMPETITIVE NEED PRINCIPLE 
WHICH BOTH WE AND THEY BELIEVE IS A SOUND ONE. NEVERTHE- 
LESS, BECAUSE OF THE UNUSUAL CIRCUMSTANCES AND AS AN 
EXPRESSION OF OUR MUTUAL INTEREST IN HAVING THE BEST POSSI- 
BLE TRADE RELATIONSHIP, I HAVE AUTHORIZED THIS OFFICE TO 
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SUPPORT THIS BILL AT THIS TIME. WE ARE BEING QUESTIONED 
BY THE COMMITTEES CONSIDERING THIS BILL ABOUT PROGRESS WITH 
MEXICO IN THE MTN AND WE HOPE TO BE IN A POSITION TO BE 
ABLE TO RESPOND FAVORABLY TO THEM IN THE NEAR FUTURE. 

IF WE ARE TO MOVE FORWARD IN THE MTN, IT SEEMS TO ME TIME 
THAT WE GET DOWN TO BUSINESS AND HAVE SOME FRANK DISCUS- 
SIONS WITH RESPECT TO OUR NEGOTIATING INTERESTS. THE MTN 
IS QUICKLY APPROACHING ITS CONCLUSION. FOR MY PART, I AM 
PREPARED, IN THE REMAINING FEW MONTHS, TO BE AVAILABLE FOR 
SERIOUS AND DETAILED NEGOTIATIONS WITH YOU. I AM CERTAIN 
THAT TOGETHER WE CAN OVERCOME THE OBSTACLES THAT TO DATE 
HAVE PREVENTED US FROM TAKING ADVANTAGE OF THE HISTORIC 
OPPORTUNITY THAT THE MTN PROVIDES. 

BEST REGARDS, 

SINCERELY, 

ALAN WM. WOLFF 

ENCLOSURE 

END TEXT. 

4. U.S. AGRICULTURAL OFFER TO MEXICO 

TSUS DESCRIPTION OFFER 

130.63 SEED WHEAT 0.0 PERCENT 

132.55 STARCHES N.S.P.F 0.0 PERCENT 

EX 135.16 BEANS OT LIMA 18.3 PERCENT 

3/1 -8/31 
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135.90 CUCUMBERS 1 2/1 26.6 PERCENT 

2/28 

EX 135.92 CUCUMBERS 24.3 PERCENT 

5/1 - 6/30 

9/1 - 10/31 

EX 136.20 EGGPLANT 7/1 - 10/31 13.5 PERCENT 

EX 136.22 EGGPLANT I I/I - 6/30 18.6 PERCENT 

136.30 GARLIC, FRESH 0.0 PERCENT 

136.80 OKRA, EXCL EROZEN 15.0 PERCENT 

TSUS DESCRIPTION OEEER 

136.92 PEARL ONIONS 7.6 PERCENT 

EX 137. 10 PEPPERS 7/1 - 10/31 10.2 PERCENT 

EX 137.50 SQUASH 6/1 - 1 1/30 8.5 PERCENT 

137.62 TOMATOES 7/15 - 8/31 2.8 PERCENT 

138.05 BROCCOLI, CAULIELOWER 7 PERCENT 

EXCL OKRA 

EX 146. 75 STRAWBERRIES OTHER THAN FROZEN 10 PERCENT 

EX 148.25 MELONS OT CANTELOUPES AND 0.0 PERCENT 

WATERMELONS I2/I - 3/31 

166.40 BEVERAGES N.S.P.E 0.0 PERCENT 

CHRISTOPHER 
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